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QOctober 11, 2011

The Honorable Tim Huelskamp
Congress of the United States
House of Representatives
Washington, DC 20515-1601

Dear Congressman Huelskamp:
Thanks for your letter. I'm glad you are looking into tax inequities.

Unfortunately, publishing your tax return or that of other members of
Congress would cast no new light on my claim that the ultra rich in many cases are
paying less in total taxes (income and payroll taxes paid by them or on their behalf)
to the federal government than many of the middle class are paying. I would guess
that if you would take line 60 from your 1040, plus payroll taxes paid by you and
on your behalf, as a percentage of line 43 — taxable income — your number would
be in the 30s just like all of the people in our office except for me. These people
make between $60,000 and $1 million annually and, year after year, end in the 30s.

It’s likely that a very large percentage of Senators and Representatives, as
well as their staffs, will be in the 30s as well. Contrast that to the 21.4% enjoyed in
2008 by the 400 highest-income Americans whose income averaged $227 million
each (see attached). As you can see, this group saw their incomes more than
quintuple to $90 billion since 1992 while their tax rate fell by more than seven
percentage points.

What would be useful would be to get more of the ultra rich to publish their
returns. After the Wall Street Journal suggested I publish my return, I stated that [
would be happy to do so the next morning if their boss —Rupert Murdoch, one of
my ultra-rich colleagues — would similarly make his return available. If you could
get other ultra rich Americans to publish their returns along with mine, that would
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be very useful to the tax dialogue and intelligent reform. I stand ready and willing
— indeed eager — to participate in this exercise (see attached Carol Loomis
interview). So far, the WSJ employees have apparently had no luck in getting their
boss to participate. Clearly many of the ultra rich are paying even lower
percentages than I to the federal government and obtaining their returns should be
useful to our legislators in crafting an equitable tax code.

Your letter suggests some doubt as to whether the figures I quoted from my
2010 return were accurate. If you can get any of the ultra rich to release their
returns simultaneously with mine, I will be willing to have a pre-release wager
with anyone who wishes for any sum that they wish that the figures in my return
will be exactly those used in my op-ed piece. To be specific, my adjusted gross
income (line 37) was $62,855,038, my taxable income (line 43) was $39,814,784
and my federal income tax (line 60) was $6,923,494. In addition, my payroll taxes
were $15,300. There are at least several Kansas taxpayers with incomes exceeding
mine and it would be helpful to your analysis if you would obtain comparable
figures from them.

I hope you succeed in getting the ultra rich — who, as a group, are paying
less of their income to the federal government than their receptionists — to share in
the sacrifice many millions of other Americans will soon be asked to do. Having
the “favored 400” make their tax returns public — even if only code letters were
attached to the various returns — would be a big step in informing legislators and
the public of what needs to be done.

Sincerely,
' ,"’j .-2 o
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Warren E. Buffett
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¥'m not supposed to mention it here, but the Forbes 400 just came out. (Laughter.) And the
aggregate weallh of the Forbes 400 this year was over $1.5 trillion. Thal's up seveniold in the
fast 26 years from 200 million roughly 25 years ago. That is not what the American public has
experienced. So, the disparity has grown wider and wider in this country. And we're going to talk
about shared sacrifice. We're going to go to the American public and say we've got a $1.2 trillion
difference between receipts and expendiiures, so we're going to ask something from all of you.
We're golng to ask people to give up some promises inat have been made to them In the past
that are going to have to be modified In the future. We're golng to ask 300 million Americans,
plus, to tighten their belts one way or another and help us get our fiscal house in order. and o
ask them something like that when the super rich in many cases are paying 20 poinis less to
taxes to the Tederal government | think Is just plain wrong.

it doesn't solve our budget problem. What | suggest would probably raise about $20 bifiton
annually from about 50,000 people. But $20 billior is $1,000 each to 20 milion families. And if
I've got a choice of getting $1,000 from 20 miflion families throughout this country that are already
struggling, or getting $20 billlon by asking people to pay taxes in the range of e 30s just like
everybody else is in this country, I'd rather go to the ultra rich.

CAROL LOOMIS: Well, one of the centers of crificism has been the Wall Street Journal's editorial
page.

WARREN BUFFETT. Oh, really? {Laughler.)

CAROL LGOMIS: And they've asked you to give them your income tax statement.

WARREN BUFFETT. Yean.

CAROL LOOMIS: What do you think about that?

WARREN BUFFETT. Well, | think it might be a terrific idea if they would just ask their boss,
Rupert Murdoch, and he and | will meet at Fortune and we'll both give you our tax returns, and
you can publish them. (Applause.}

CAROL LOOMIS: V‘{e like it. We fike it. (Laughter.)

WARREN BUFFETT. I'm ready tomorrow nrorning.

CAROL LOOMIS: 'm sure there may be ather questions about that later. But lef's talk for a
moment about Europe. Now, ifi'm --
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Table 1 -- Selected Items for Taxpayers with the Top 400 Adjusted Gross Income (AGI), 1992-2008 [1] - Continued
[Money amounts are in thousands of dolars]

Income tax Avsege
tax rate
Number of In 1890 Total for Top 400 returns'
Tax year returns in Amaunt Average dollars [4] allreturns percent of Percent
the top 400 total
(172) (173) (174) (175) (176) (177) (178)
400 4,936,897 12,342 4,601,023 476,238,785 1.04 26.38
400 5,437,295 13,593 4,816,180 502,787,806 1.08 29.35
400 5,275,239 13,188 4,851,887 534,856,339 0.99 28.57
400 * 6,088,571 15,221 5,221,759 588,419,030 1.03 29.93
400 ** 8,309,376 20,773 6,924,480 658,244,750 1.28 27.81
400 ** 8,991,855 22,480 7,322,358 731,321,399 1.23 24.16
400 9,731,299 24,328 7,760,206 788,641,979 1.23 22.02
400 * 11,900,254 29,751 9,333,533 877,401,489 1.36 22,23
400 ** 15,507,223 38,768 11,765,723 980,645,201 1.58 2229
400 11,981,382 29,953 8,842,349 887,973,968 1.35 2285
400 ** 9,622,648 23,807 6,920,529 786,986,268 1.19 22.88
400 ** 10,250,277 25,626 7,280,026 748,017,488 1.37 19.53
400 ** 12,550,332 31,376 8,685,351 831,976,333 1.51 18.16
400** 15,599,966 39,000 10,441,744 934,835,769 1.67 18.23
400 18,086,563 45,218 11,729,288 1,023,920,139 1.77 1717
400+ 22,924,540 57,311 14,454,313 1,115,601,803 2.05 16.62
400 ** 19,593,085 48,983 11,896,226 1,031,580,923 1.0 18,11

[ Tre definitiors for items used inthe table can be fourd In Publication B04, Stetistics of income Individual Incame Tax Relurrs | Section 4, 2t the following Irlc Rtpfhaswwirs. govlpublirs-sali0Birsecd paf.

[2] The totd rumher of returrs daes rot indude the relures (led by irdvidizls to oy receive Lhe ecaramic stimuus payment 2rd wha bad no olher ressanta fila
[3] For TarYear 2008 returns ta represent acomperable percertaga of totd returrs to Tat Year 1992, thadatawould eare'st of thatop 502 returrs.
For these £02 returrs, the AGl cutoff for thetop 502 was $93,533,000,

[4] Inflatiar-ad]usted datawere caleufated using the careurrer pricairdet from Bureau of Lahor Statistics, based on 990=10.
18] For Tax Year 2003, qual fied dividends totaled $3,324254 of thadividerds amaurt. For Ta¢ Year 2004, qualfied dividends totdled $7,409,269 of the dividerds amaurt.

For Tax Year 2005, qua!fied dividends toldled £4,930,549 of the dividerds amourt. Far Tae Year 2008, quelified dividends totaled $6,253,27 of the dividerds amourt.

For Tat Year 2007, qualfied dividerds totded $7,454,608 of the diidends amaurt, For Ta< Year 2008, qual fied dividerds totaled $3,153 367 of the dividends amourt,
[6] For Tae Years 2003, 2004, 2005, and 2008 Includes qual fied dividends.
[7) This research credit was before ey Imitationfar tas or aiternative mirimumtar. Theresearch credit after these fimitatiors were applied was Included inthe gereral busiress credit tatals.

**Return frequency rourded to protect the corfidentidity of tax returninformation,
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Taxable income

Nurrber of In 1980 Total for Top 400 returns'
Tax year refurns in Armount Average dobars {4] all returns percent of

' the lop 400 - fotal
(130) (131} (132) (133} (134) (135}

400 16,883,751 42,209 15,735,090 2,385,605,807 0.70

400 ** 16,277,681 40,684 14,717,614 2,453 642,706 .66

400 ** 16,220,104 40,573 14,311,380 2.507,980,066 0.62

400 18,040,189 45,100 15,471,843 2,813,826,386 0,64

400 ** 25,284,026 65,710 21,803,355 3,089,667,389 .85

400 32,961,062 82,403 26,841,247 3,428,108,165 0.88

400 39,144,688 67,862 31,215,860 3,780,838,260 1.04

400 ** 47,165,706 117,914 36,892,711 4,136,118,714 1.14

400 =+ 60,219,604 150,548 45,680,684 4,544,242.424 1,33

400 ** 44,536,876 111,342 32,858,543 4,268,606, 425 1.04

400 * 35,266,782 88,917 26,138,855 4,008,727,651 0.88

400 ** 45421,173 113,653 32,259,368 4,200,218,439 1.08

400 ** 59,104,404 147,761 40,902,702 4,670,165,637 1,27

400 ** 73,437,178 183,593 40,164,737 5,137,165,874 1.43

400 ** 88,980,271 222,451 57,704,456 5,5679,145,443 1.59

400 ** 118,486,337 298,241 74,713,858 6,063,263,892 1.95

2008, iciiiniie 400+ 90,944,785 227,362 55,218,455 5,6852,925,474 1.61

Footnotes at end of the table,
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